Request for Proposals # GHSC-PSM-Risk-2018-01_Global Cargo and Storage Insurance Policy 
Dear Sir or Madam,

Chemonics International Inc. (hereinafter referred to as “Chemonics”), under the Global Health Supply Chain—Procurement and Supply Management (GHSC-PSM), USAID Contract No. AID-OAA-I-15-00004 and programs in assistance of The Global Fund to Fight AIDS, Tuberculosis and Malaria (GFATM - hereinafter referred to as “Global Fund”), is issuing a Request for Proposals (RFP) to identify a qualified, experienced and well-established brokerage firm and Insurer(s) having the capabilities to provide and be fully responsible for our global cargo and storage insurance program.  For the purposes of this RFP, references to GHSC-PSM is intended to encompass the referenced contract along with: Task Order 01 – HIV; Task Order 02 – Malaria; Task Order 03 – Reproductive Health; Task Order 04-MCH and Zika Commodities; Task Order 05-Kenya Supply Chain Systems Strengthening; Multi-Award, GHSC-TA (Technical Assistance), programs in assistance of  the Global Fund and any other Chemonics business. The attached RFP contains all the necessary information for interested Offerors. 
The GHSC-PSM project is the primary vehicle through which USAID 1) procures and provides health commodities, 2) provides technical assistance to improve partner countries’ management of the supply chain, and 3) collaborates with key international stakeholders to support global health initiatives. The Global Fund similarly contracts with with Chemonics, in select sites to leverage the services provided by GHSC-PSM.
Firms should indicate their interest in submitting a proposal for the anticipated subcontract by sending an email indicating their interest to psmprocurement@ghsc-psm.org by 5:00 p.m. ET on 11 May 2018. 
Chemonics realizes that Offerors may have additional questions after reading this RFP.  Interested Offerors can submit their questions to psmprocurement@ghsc-psm.org according to the instructions in I.6 of the RFP. If necessary, Chemonics will provide answers to all relevant questions received in an amendment that will be posted to where this RFP was published and emailed directly to all interested offerors who responded to psmprocurement@ghsc-psm.org. All correspondence and/or inquiries regarding this solicitation must reference the RFP number in the subject line. No phone calls or in-person inquiries will be entertained; all questions and inquiries must be in writing.

This RFP does not obligate Chemonics to make an award nor does it commit Chemonics to pay any costs incurred in the preparation and submission of proposals. Furthermore, Chemonics reserves the right to reject any and all offers if such action is considered to be in the best interest of Chemonics.

Sincerely,
Kristina Cartwright

Risk Manager
Request for Proposals

RFP # GHSC-PSM-Risk-2018-01 Global Cargo and Storage Insurance Policy
to provide an all risk, worldwide global cargo and storage throughput insurance program.

Contracting Entity:

Chemonics International Inc
1717 H St NW
Washington, DC
Funded under:

USAID Global Health Supply Chain Program Procurement Supply Managment (Prime Contract Number AID-OAA-I-15-00004)
and Global Fund to Fight AIDS, Tuberculosis and Malaria and other donors/clients

***** ETHICAL AND BUSINESS CONDUCT REQUIREMENTS *****

Chemonics is committed to integrity in procurement, and only selects suppliers based on objective business criteria such as price and technical merit. Chemonics expects suppliers to comply with our Standards of Business Conduct, available at http://www.chemonics.com/OurStory/OurMissionAndValues/Pages/default.aspx. 

Chemonics does not tolerate fraud, collusion among offerors, falsified proposals/bids, bribery, or kickbacks. Any firm or individual violating these standards will be disqualified from this procurement, barred from future procurement opportunities, and may be reported to both USAID and the Office of the Inspector General.

Employees and agents of Chemonics are strictly prohibited from asking for or accepting any money, fee, commission, credit, gift, gratuity, object of value or compensation from current or potential vendors or suppliers in exchange for or as a reward for business. Employees and agents engaging in this conduct are subject to termination and will be reported to USAID and the Office of the Inspector General. In addition, Chemonics will inform USAID and the Office of the Inspector General of any supplier offers of money, fee, commission, credit, gift, and gratuity, object of value or compensation to obtain business.

Offerors responding to this RFP must include the following as part of the proposal submission:

· Disclose any close, familial, or financial relationships with Chemonics or project staff. For example, if an offeror’s cousin is employed by the project, the offeror must state this.

· Disclose any family or financial relationship with other offerors submitting proposals. For example, if the offeror’s father owns a company that is submitting another proposal, the offeror must state this. 

· Certify that the prices in the offer have been arrived at independently, without any consultation, communication, or agreement with any other offeror or competitor for the purpose of restricting competition.

· Certify that all information in the proposal and all supporting documentation are authentic and accurate.

· Certify understanding and agreement to Chemonics’ prohibitions against fraud, bribery and kickbacks.

Please contact Kristina Cartwright kcartwright@Chemonics.com with any questions or concerns regarding the above information or to report any potential violations. Potential violations may also be reported directly to Chemonics at to BusinessConduct@chemonics.com or by phone/Skype at 888.955.6881.
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Section I.
Instructions to Offerors 

I.1. Introduction

In April 2015, USAID announced a new approach to purchasing and distributing life-saving medicine and health supplies funded under its USAID Global Health programs in support of HIV-AIDS, Malaria, and Reproductive Health. 

An award was made for the Procurement and Supply Management (PSM) prime contract, with Chemonics, Inc. as the lead contractor and a broad range of partners. This Global Health Supply Chain Program – Procurement and Supply Management (GHSC-PSM) project is an official project funded by the United States Agency for International Development (USAID) under the contract number AID-OAA-I-15-00004. The purpose of GHSC-PSM is to ensure uninterrupted supplies of health commodities in support of USG-funded public health initiatives around the world. The project provides direct procurement and supply chain management for the President’s Emergency Plan for AIDS Relief (PEPFAR), the President’s Malaria Initiative (PMI), Population and Reproductive Health programs and Zika programs.  GHSC-PSM supports health programs through the supply of a wide range of health commodities, including contraceptives and condoms, essential drugs; and select commodities for HIV/AIDS, malaria, maternal and child health, and infectious diseases. In a typical year, the GHSC-PSM project expects to move over 5,000 shipments from roughly 20 origin countries to approximately 50 destination countries. 

Chemonics,  acting on behalf of its activities funded by the U.S. Agency for International Development (USAID) and The Global Fund, is soliciting offers from responsible brokerage firms to submit proposals to provide and be fully responsible for the entire Chemonics all risk, worldwide global cargo and storage throughput insurance program.     
Chemonics will issue one award to one company.  The successful Offeror shall adhere to the statement of work and the terms and conditions included in this RFP.  

Offerors are invited to submit proposals in response to this RFP in accordance with Section I Instructions to Offerors.  The instructions are intended to assist interested Offerors in the preparation of their offer. 

This RFP does not obligate Chemonics to execute an agreement, contract, or policy nor does it commit Chemonics to pay any costs incurred in the preparation and submission of any proposals. Furthermore, Chemonics reserves the right to reject any and all offers if such action is considered to be in the best interest of Chemonics.

Unless otherwise stated, the periods named in the RFP shall be consecutive calendar days.

I.2. Offer Deadline

Electronic/emailed offers must be received no later than 5pm ET on 22 June 2018, at the following address: 

psmprocurement@ghsc-psm.org 
Faxed offers will not be considered.

Offerors are responsible for ensuring that their offers are received in accordance with the instructions stated herein. Late offers may be considered at the discretion of Chemonics. Chemonics cannot guarantee that late offers will be considered.

I.3. Submission of Offers

Proposals must be submitted electronically only.
A. Instructions for the Submission of Electronic Copies

Separate technical and cost proposals must be submitted by email no later than the time and date specified in I.2. The proposals must be submitted to the point of contact designated in I.2. 

Those pages requiring original manual signatures should be scanned and sent in PDF format as an email attachment.
The Offeror must submit the proposal electronically with up to three (3) attachments (maximum message size of 100 MB) per email compatible with MS Word, MS Excel, readable format, or Adobe Portable Document (PDF) format in a Microsoft environment. Offerors must not submit zipped files. Those pages requiring original manual signatures should be scanned and sent in PDF format as an email attachment.

The technical proposal and cost proposal must be kept separate from each other. Technical proposals must not make reference to pricing data in order that the technical evaluation may be made strictly on the basis of technical merit. 
I.4. Requirements

To be determined responsive, an offer must include all of documents and sections included in I.4.A and I.4.B. 

A. General Requirements 

Chemonics anticipates making an award to a company provided it is legally registered and recognized under the laws of the country where it is headquartered and is in compliance with all applicable civil, fiscal, and other applicable regulations. 
Companies and organizations that submit proposals in response to this RFP must meet the following requirements:

(i) Companies or organizations must be legally registered under the laws of the country where it is headquartered upon award of the subcontract.
(ii) Firms operated as commercial companies or other organizations or enterprises (including nonprofit organizations) in which foreign governments or their agents or agencies have a controlling interest are not eligible as suppliers of commodities and services.
(iii) Companies or organizations, whether for-profit or non-profit, shall be requested to provide a DUNS number if selected, unless exempted in accordance with information certified in the Evidence of Responsibility form included in the required certifications in Annex 3.
 
B. Required Proposal Documents 

1. Cover Letter

The offeror’s cover letter shall include the following information along with a statement covering the offeror’s interest and commitment to provide the work and services as described and required:

i. Name of the company or organization

ii. Type of company or organization

iii. Address

iv. Telephone

v. Fax

vi. E-mail

vii. DUNS Number

viii. Other required documents that shall be included as attachments to the cover letter: 

a) Copy of registration or incorporation in the public registry, or equivalent document from the government office where the offeror is registered.

b) Copy of company tax registration, or equivalent document.

c) Copy of trade license, or equivalent document.

d) Evidence of Responsibility Statement, whereby the offeror certifies that it has sufficient financial, technical, and managerial resources to complete the activity described in the scope of work, or the ability to obtain such resources. This statement is required by the Federal Acquisition Regulations in 9.104-1. A template is provided in Annex 3 “Required Certifications”. 

e) Applicable documents listed in I.4.A.
f) Completed Representations and Certifications (Annex 3)
A sample cover letter is provided in Annex 1 of this RFP. The person authorized to enter into a contract with USAID or Chemonics should sign the cover letter.
2. Technical Proposal 

The technical proposal shall comprise the following parts:

Part 1 - Qualifications & Experience Documentation

All proposals shall contain the following minimum information as listed below to demonstrate and document the Proposer’s qualifications, experience and capabilities for providing the work and services as described in this RFP.

1.1
Basic Corporate Information
i) Primary contact information, including:
(1) Legal or formal name of the Offeror’s firm or organization
(2) Locations & addresses for the following:

· Corporate office or office at which a contract would be executed or policy issued
· Office(s) at which the work required under this RFP would be executed and/or managed (if different from corporate office)
(3) If applicable, descriptions and details of work that would be provided at each separate office location.

ii) Offeror’s designated representative(s)

The Offeror must designate authorized representative(s) along with titles, addressees, and contact information for the following:
(1) The representative that would be responsible and authorized for dealing with contractual and related matters in connection with this RFP.
(2) If a different individual, the representative that would be responsible and in charge of managing and implementing the insurance program as described in this RFP. 
ii) Insurer(s) information, including:
(1) Names, contact information and addresses of all Insurer(s) that would be engaged and underwrite the policy. 
(2) Qualification documents, brochures, references and similar data which demonstrate the experience, expertise and capabilities for each respective Insurer that will provide the insurance cover required in this RFP. 
iii) Organization chart(s)

Submit a chart or diagram with a hierarchical structure and lines of authority showing the following:

(1) If applicable, organizational structure with descriptive details for each office or the Offeror’s firm that would be involved with or responsible for implementing or managing various portions of the work required under this RFP. 
(2) Organization for Offeror’s firm indicating the Principle-in-Charge, Account and Claims Manager, technical staff and any specialty services staff that would be responsible for implementing the work as required under this RFP. 
1.2 Offeror’s Qualifications
The Offeror should provide descriptions, data and information which clearly and succinctly demonstrate its qualifications and experience to provide services as described in this RFP.  
Qualification submittals shall include the following:

a) Overall corporate qualifications

Provide documents indicating and summarizing overall capabilities, experience and qualifications including the firm’s history, scope and range of services and capabilities, major clients and service sectors, certifications, etc.  

b) Project-specific qualifications & experience

The Offeror must submit documents, details and information that specifically delineate and describe the Offeror’s experience and capabilities with respect to providing insurance services that are similar and comparable to that required and described in this RFP:
Information for this section shall include the following:
i) A list of other similar insurance programs with locations, descriptions of insurance services provided and activities that are similar or comparable to those described and required under this RFP.  
ii) Contact information must include at a minimum reference information for 3 past activities for similar technical activities: name of point of contact who can speak to the offeror’s performance, name and address of the company for which the work was performed, and email and phone number of the point of contact.

Chemonics reserves the right to check additional references not provided by an offeror.

Part 2 – Proposed Marine Cargo/Storage Policy
All proposals shall include and contain sufficient information, descriptions and details to demonstrate a clear understanding of specific requirements for implementing the requirements described in this RFP, including the following:
2.1
Scope of Cover 

a) Provide a detailed description of the proposed policy cover and how it is tailored to address the unique needs of Chemonics supply chain, which includes product procured directly and transferred into Chemonics’ care, custody and control on behalf of its clients. Coverage required is a throughput cover, worldwide, “all risk”, to provide seamless coverage of goods and control of inventory risks throughout the entire supply chain, from the supplier or point of origin through the goods’ final destination.  
b) Describe Duration of Cover of the proposed policy. 

c) Describe Cover for storage and transit, including “during in the ordinary course of transit” and respective duration. Specify duration of cover for transit related layovers (during the ordinary course of transit).
d) Describe Policy Limits, broken down by transit and storage (including layovers). Limits shall be maximum amounts, insured values to first loss. 

e) Present an option without Deductibles and with Deductibles.

f) Describe any Special Conditions or Subjectivities of the Policy.  
g) Provide cyber cover for third-party logistics or warehouse providers information systems with explanation of coverage parameters.

h) Describe the warehouse survey requirements, if any. 
i) Describe Exclusions of the policy, if any.  Please provide a detail list of exclusions.

j) Describe Insurance and Replacement Value in a situation of loss or damage under the proposed policy. For example, cost of product plus freight cost plus 10% to cover security or other auxillary costs and description of supporting documentation required.

k) Are destruction cost covered in addition to value covered in (i) with description of any limits and/or documentation requirements?
l) Describe policy management, communication approach with Chemonics, trips per year proposed to visit Chemonics main office in Arlington, Virginia, and general client management approach.  

m) Include the CV of the Account Manager in charge of the Chemonics policy.  

n) Provide standard terms and conditions of the policy.
o) Provide the policy year close out procedure. Chemonics will not be able to provide fixed budget and volumes, and can only provide best budget and volume estimates for the policy year.  Please describe reconciliation and audit requirements, if any.  Please clarify if you offer any buffer percentage or float amount as an audit reconciliation waiver. 
2.2
Claims Management
The Offeror shall submit standard operating procedures about handling and management of claims.  Proposal shall demonstrate approach to ensure fast and full settlement of claims that do occur.  The Chemonics managed supply chain includes distribution/logistics for products that are procured directly under procurement agent contracts by Chemonics as well as products that are transferred into our care, custody and control but were not directly procured. If Chemonics has insurable interest to the products on a contractual basis, then the products will be considered as covered under this insurance policy. The proposal from the Offeror must include explanation of supporting evidence needed for a claim for products purchased by Chemonics and for the products not purchased by Chemonics but in its care and custody.  Please provide the following:

a) Claim processing SOP

b) CVs of the Claim Manager and Specialists proposed for Chemonics insurance program. 
c) Please provide any data on claim management and payments. 
d) Describe how the claim team interacts with the rest of the firm.
e) Describe your ability to assist Chemonics with any difficult insurance claim.

f) Describe any proprietary information management capabilities (i.e. RMIS: Risk Management Information System) your firm provides.

g) Do you have an on-line claim processing system?  If yes, please describe how it works and data visibility.
h) List the documents needed to file and support a claim for any type of claim.
i) Describe the claim value threshold(s), with different documentation requirements, and process for claim surveys. Include reference to proposed policy Insurance and Replacement Value approach and how claim finalization will address full value payment as offered under the policy.
j) Describe any type of training on claim management provided to Clients.

2.3
Brokerage and related services 
a) Outline of how you will monitor service to Chemonics to ensure service meets representations made in your written proposal and Chemonics’ expectations. 

b) Detail resources available from your firm in the following service areas: 
i) Access to Marketplace 
(1) Please identify in proposal which insurers are a direct relationship (i.e. access of insurer without need for wholesale broker).
(2) Chemonics seeks insurance from insurers that have a minimum A. M. Best’s rating of A, XII and a Standard & Poor’s rating of BBBq or higher.  Describe how your firm monitors the financial stability and solvency of insurers that may be recommended.
ii) Policy Renewals: 
(1) Outline the strategy, process and timeline your firm will use to renew the insurance policy(s) and document best options available for consideration. 
(2) Describe how your firm will endeavor to have all insurance policies issued on a timely basis and ensure that all insurance policies are issued in accordance with prior written proposals, written change orders to proposals, and any binder document.

iii) Peer Group Review/Benchmarking: Describe how your firm can provide Chemonics with 

(1) Benchmarking with other similar insurance products purchased by similar companies.
iv) Risk Management and Loss control: 

(1) Describe risk management resources available to Chemonics such as newsletters, online alerts, call-in seminars, etc.  Please include samples of such resources in your proposal. 
(2) Identify 3 key risk and/or insurance exposures in 2018 that would be applicable to a firm and program such as Chemonics 
v) Certificates of Insurance: 
(1) Chemonics expects that certificates are issued within 24 hours of request except for weekends, holidays and other acceptable reasons for business closure.

vi) Stewardship Reports: Outline style, content and timing of an annual stewardship report to Chemonics.
3. Price Proposal

As part of the evaluation for award the Offeror shall provide the price proposal which shall be evaluated for reasonableness and consistency with the proposed technical approach for managing Chemonics insurance program.  The price proposal is used to determine which proposals represent the best value and serves as a basis of negotiation before award is made. No profit, fees, taxes, or additional costs can be added after award, unless specifically approved by Chemonics. Under no circumstances may the pricing information be included in the technical proposal.  Pricing must only be shown in the price proposal only. All cost information must be expressed in USD. See Annex 2 for a sample cost proposal.
a) Premium: 
i) Describe Basis of Valuation/ Flat Rate price structure. 
ii) Is the premium percentage different for storage and transit? List all premiums proposed and their basis of calculation or flat rate price structure.
iii) Provide pricing for two options; option without deductibles, and option with deductibles. Minimum deductibles should be proposed by the offeror for both transit and warehouse/storage portions with explanation of value provided in respect to reduced premiums and/or claim processing.  

3.1 General Cost Narrative 
The pricing proposal shall also include a budget narrative that explains the basis of the pricing structure and relate back to closeout/audit requirements as may be applicable.  Chemonics reserves the right to request additional information if the evaluation committee has questions about  the reasonableness, realism, or completeness of an offeror’s proposed pricing. 
3.2 Taxes

Because Chemonics has USAID and Global Fund funded projects, offerors shall quote VAT and any other taxes and duties separately and provide supporting documentation for the application of VAT, if charged.  

I.5. Source of Funding, Authorized Geographic Code, and Source and Origin

Any awards resulting from this RFP will be financed primarily by USAID funding and will be subject to U.S. Government and USAID regulations. 

All goods and services offered in response to this RFP or supplied under any resulting award must meet USAID Geographic Code 935 in accordance with the United States Code of Federal Regulations (CFR), 22 CFR §228, available at: http://www.gpo.gov/fdsys/pkg/CFR-2012-title22-vol1/pdf/CFR-2012-title22-vol1-part228.pdf. 

Offerors may not offer or supply any products, commodities or related services that are manufactured or assembled in, shipped from, transported through, or otherwise involving any of the following countries: Cuba, Iran, North Korea, Syria. Related services include incidental services pertaining to any/all aspects of this work to be performed under a resulting contract (including transportation, fuel, lodging, meals, and communications expenses).

I.6. Chronological List of Proposal Events

The following calendar summarizes important dates in the solicitation process. Offerors must strictly follow these deadlines. 
RFP published






4 May 2018
Deadline for written questions




17 May 2018
Offer submission





22 June 2018 

Oral Presentations (to be scheduled)



During the month of July 
The dates above may be modified at the sole discretion of Chemonics. Any changes will be published in an amendment to this RFP.

Written Questions and Clarifications. All questions or clarifications regarding this RFP must be in writing and submitted to psmprocurement@ghsc-psm.org no later than 5 pm (Eastern Standard Time), 17 May 2018.  Questions and requests for clarification, and the responses thereto, will be circulated to all RFP recipients who have indicated an interest in this RFP. 

Only written answers from Chemonics will be considered official and carry weight in the RFP process and subsequent evaluation. Any answers received outside the official channel, whether received verbally or in writing, from employees or representatives of Chemonics International, the GHSC-PSM project, or any other party, will not be considered official responses regarding this RFP.
Proposal Submission Date. All proposals must be received by 5 pm Eastern Standard Time, 22 June 2018. Late offers will be considered at the discretion of Chemonics. 
Oral Presentations. Chemonics will request to have select offerors participate in oral

presentations with the technical evaluation committee.  Interviews will consist of oral presentations of

offerors’ proposal. Offerors should be prepared to give presentations about their proposal to the technical evaluation committee at the GHSC-PSM Chrystal City Office.  Oral presentations will be scheduled in advance.  
I.7. Validity Period

Offerors’ proposals must remain valid for 180 calendar days after the proposal deadline.

I.8. Evaluation and Basis for Award

An award will be made to the offeror whose proposal is determined to be responsive to this solicitation document, meets the eligibility criteria stated in this RFP, meets the technical, management/personnel, and corporate capability requirements, and is determined to represent the best value to Chemonics and its clients. 
Significant weight will be put on policy scope and cover tailored to meet the needs of the Chemonics supply chain along with claim payments and policy management.  Price quotations will be evaluated to determine fairness and reasonableness of offered prices. Price will not be the only or primary determining factor in award but will be considered as a factor in the best value determination.  Therefore, best-offer pricing is requested in response to this RFQ and will be included in any resulting award. Top ranked offerors will be requested to provide an in-person presentation on the proposed policy and proposal, including any final proposal revisions if requested by Chemonics. Oral presentations, with deadline for final proposal revisions if any, will be scheduled as required by Chemonics; no guarantee of oral presentation is intended as part of this RFP. Chemonics reserves the right to conduct negotiations with and/or request clarifications from any offeror prior to award.

In evaluating proposals, Chemonics will consider the criteria and sub-criteria listed in relative order of importance: 

1. Policy Technical 
· Scope of Cover
· Claim Payments and Management
2. Brokerage Services

· Policy Renewals and Endorsements 
· Risk Advisory Services and Client Management Approach
3. Performance Capabilities
· Corporate Capabilities
· Past Performance

· Personnel Qualification
4. Price

Chemonics will award to the offeror whose proposal represents the best value to Chemonics.  Chemonics may award to a higher priced offeror if a determination is made that the higher technical evaluation of that offeror merits the additional cost/price.

I.9.
Negotiations

Best offer proposals are requested. It is anticipated that a subcontract will be awarded solely on the basis of the original offers received. However, Chemonics reserves the right to conduct discussions, negotiations and/or request clarifications prior to awarding a subcontract. Furthermore, Chemonics reserves the right to conduct a competitive range and to limit the number of offerors in the competitive range to permit an efficient evaluation environment among the most highly-rated proposals. Highest-rated offerors, as determined by the technical evaluation committee, may be asked to submit their best prices or technical responses during a competitive range. At the sole discretion of Chemonics, offerors may be requested to conduct oral presentations. 

1.10.
Payment Terms 

Minimum payment terms for services related to this RFP shall be 30 business days, based on US federal government calendar, from the date of receipt of a complete and accurate invoice by Chemonics.  
Payments for approved invoices will be made by check or via Electronic Funds Transfer (EFT) for US bank/financial institution accounts or Wire Transfer for non-US bank accounts. Payment will be sent to the Offeror’s designated recipient account name, account number, and bank or financial institution as identified in the payment account forms required to establish a payment account with Chemonics International. Incomplete or incorrect payment account forms to establish a new account or update an existing account will delay payment. All costs and risks arising out of, relating to, or resulting from EFT or Wire Transfer shall be borne by the Offeror. The following account forms are required to establish or update a payment account:

All US based entities are required to complete the Chemonics Electronic Funds Transfer Form and W9 Tax form to set up a payment account with Chemonics. 

Entities with international banks are required to complete the Chemonics International Wire Transfer form, including the Domestic (US) Intermediary Bank section. Selecting a US intermediary bank facilitates an efficient transfer of funds and is the responsibility of the entity to provide.

Payments will not be issued to third parties unless specifically authorized.  Payments will only be issued to the account set up through the forms referenced above. Should the Offeror desire to change the account for payment, the Offeror shall submit a request to change the payment account on official letterhead signed by an authorized representative along with updated EFT or Wire Transfer Forms. Payments will be processed to the original authorized account until Chemonics confirms that the new account information has been approved and activated.

1.11.   
Privity


By submitting a response to this request for proposals, offerors understand that USAID, and The Global Fund are NOT a party to this solicitation. All communications and decisions related to this request for proposal are at the sole discretion of Chemonics. 
Section II
Background, Scope of Work 
II.1. Background of GHSC-PSM Project
As introduced above, Chemonics is the lead contractor for the GHSC-PSM project through which USAID will procure and provide health commodities and through which technical assistance for health systems strengthening will be provided to improve supply chain management and commodity security in partner countries. GHSC-PSM directly supports five global health areas through procurement and technical assistance: 

· The U.S. President’s Emergency Plan for AIDS Relief (PEPFAR) to help reach the Joint United Nations Programme on HIV/AIDS (UNAIDS) global 90-90-90 HIV/AIDS testing, treatment, and viral load suppression targets 

· The U.S. President’s Malaria Initiative (PMI) to help reduce the burden of malaria 

· USAID’s family planning and reproductive health (FP/RH) program to ensure that key reproductive health commodities are available for safe and reliable family planning 

· USAID’s maternal, newborn, and child health (MNCH) program to help reduce preventable child and maternal deaths 

· Other public health threats as they emerge, with support for Zika and Ebola at this time 

Working across Africa, Asia, Central America, and the Caribbean, the project operates in some of the world’s most challenging environments, navigating complex issues such as poor infrastructure, inefficient bureaucracies, political and financial crises, and natural disasters to ensure that lifesaving health supplies reach those most in need. The project purchases and delivers health commodities, offers comprehensive technical assistance to strengthen national supply chain systems, and provides global supply chain leadership. Since our launch in January 2016, we have procured commodities for 59 countries, established 32 field offices, and provided technical assistance in supply chain functions in 40 countries.
GHSC-PSM is one of many players that work with host-country governments to provide needed health commodities and to strengthen in-country health supply chains. We work in close collaboration with key global stakeholders to create synergies between other donor programs. GHSC-PSM supports local supply chain capacity based on global best practices, addressing critical components of a sustainable supply chain: strategy, procurement and supply planning; process improvement; warehousing and distribution; lab; waste management; quality assurance; MIS; governance and leadership; and workforce development. We have approximately 1,100 staff in 32 country-specific or regional field offices. These staff interface with the project headquarters staff to facilitate procurement and provide technical assistance and training to host-country supply chain entities. In some cases, staff are embedded within ministries or directly manage logistics supporting the national supply chain.  Health Supply Chain Systems Strengthening (HSCSS) Technical Assistance works to help build sustainable country capacity to provide the right health commodities where they are needed, when they are needed. Sustainability implies that local entities can manage an effective and cost-efficient supply chain. Our HSCSS ranges from providing training and technical assistance to host governments and other supply chain entities to, in a few cases, directly staffing supply chain offices. 

1.1 Commodity Overview 

Commodities sourced and delivered under GHSC-PSM include, but are not limited to, the following general commodity categories: 
	Commodity Category
	Percentage

	Adult and Pediatric antiretroviral drugs (ARVs)
	50%

	Laboratory equipment  supplies, and field research samples
	14%

	Long lasting insecticide-treated mosquito bed nets (LLINs)
	13%

	Artemisinin-based combination therapy drugs (ACTs)
	5%

	Oral contraceptives, intrauterine devices, and contraceptive implants
	4%

	Voluntary medical male circumcision kits (VMMCs)
	3%

	Other pharmaceutical drugs and essential medicines
	3%

	Condoms
	3%

	Malaria rapid diagnostic kits (mRDK)
	2%

	Pharmaceuticals for the treatment of malaria
	1%

	Other Non-Pharma and other medical devices
	1%

	Ready-to-Use Therapeutic Food (RUTF), Ready-to-Use Supplementary Food (RUSF)
	Less than 1%

	HIV rapid test kits (RTK) and Other RTK
	Less than 1%

	Vehicles and other equipment
	Less than 1%


The percentage ratio is based on the volume procured of the respective category out of the total commodities procured. Estimates on volumes and values procured and shipped are included below. 
2.1 Logistics   
Chemonics has delivered commodities to approximately 59 countries.  Chemonics may be requested to manage all logistics processes associated with the storage and delivery of the health commodities to any point in destination countries.  These logistics processes include but are not limited to the following:  
· customer order fulfillment  
· warehousing and inventory management   
· freight forwarding and transportation 
· in-country commodity distribution.
2.1.1 
Customer Order Fulfillment and Product Quality Assurance
Chemonics provides customer service and order fulfillment services to USAID Missions, in-country partners, and other customers authorized by USAID to purchase health commodities via GHSC-PSM.  In-country and Washington based personnel authorized by the USG approve final commodity orders in collaboration with appropriate other parties such as national health programs.   
All orders, as well as questions of product quality, are addressed through robust quality assurance (QA) procedures on the project. Chemonics is required to coordinate and take direction from USAID and its quality assurance partners. The QA for the majority of products procured by the GHSC-PSM project is done by an independent third-party company, FHI 360, contracted directly by USAID. FHI 360 is a nonprofit human development organization dedicated to improving lives in lasting ways by advancing integrated, locally driven solutions. FHI 360 staff includes experts in quality assurance (QA), health, education, nutrition, environment, economic development, civil society, gender, youth, research and technology — creating a unique mix of capabilities to address today's interrelated development challenges. FHI 360 serves more than 70 countries and all U.S. states and territories. 

The Product Quality and Compliance (PQC) department at FHI 360 has been doing quality assurance work for more than twenty years. PQC was established in 1995 to provide comprehensive product quality assurance and technical assistance to USAID contraceptive procurement and distribution programs. With laboratories in Durham, North Carolina and Bangkok, Thailand and almost 50 staff, FHI360 now work for nearly 40 funders including government agencies, multilateral organizations and the private industry and our global activities span almost 40 countries.  As the awardee for GHSC − QA (award date January 2, 2015) by USAID, FHI 360’s Product Quality and Compliance Department (PQC) is responsible for liaising with Chemonics to perform quality control testing and conducting supplier QA prequalification activities and product quality incident investigations, including recall recommendations.  FHI 360 is responsible for providing all aspects of a quality assurance program, adhering to U.S. Government (USG) testing protocols for pharmaceuticals, rapid test kits (RTKs), and other commodities procured by Chemonics. 

The GHSC-PSM project also conducts QA through our partner organization SGS, specifically in support of Malaria commodity procurements.  GHSC-PSM utilizes a variety of QA laboratories including:
· Antimalarials: SGS-Chennai, Stabicon, SGS-Belgium, Proxy, Northwest University, TUV PSB Singapore

· RDTs: WHO/FIND labs (IPC-Cambodia, RITM-Philippines)

· LLINs: FHI 360 (USA), TUV PSB Singapore
2.1.2 
Warehousing and Inventory Management 

Chemonics establishes and continuously maintains appropriate inventory strategies for the commodities being purchased on behalf of USAID for distribution in partner countries.  These strategies seek to strike the right balance between cost (inventory, operating, transportation, capital deployment, etc.) and service (lead time, stockouts, on-time deliveries, etc.).  These strategies determine the following:  

· where best to position inventory.  
· what level to set inventory minimums and maximums.  
· which commodities to warehouse versus drop-ship.  

· reorder points and quantities by stock keeping unit (SKU).   

As the network of supplier locations and customer destinations changes, Chemonics continuously reviews its supply chain design and maintains the ability to adjust the number, size, and location of its warehousing facilities and performs network optimization and inventory optimization for the entire Globah Health supply chain.   
Chemonics requires all its private sector warehouse operators to mantain reasonable security standards consistent with the storage type and location. This recognizes differences for in-country short-term storage and named distribution centers as well as requirements for pharmaceutical grade storage and other commodities.
Major distribution center/named warehouse providers shall have established security policies and procedures including

· 24/7 security and/or monitoring, guards and other precautions to prevent access to premises and facilities by unauthorized personnel.  
· Company issued employee identification.  Only authorized visitors will be permitted to enter the premises, with appropriate identification.   A visitors log will be maintained for all visitors.
In-country warehouse and storage providers provide security including

· Secure premises and facilities

· guards and other precautions to prevent access to premises and facilities by unauthorized personnel
Major Warehouses

The following represent “major warehouses” within the GHSC-PSM managed global supply chain which are so designated based on value of goods stored and/or logistical importance. This includes warehouses that serve as regional distribution centers (RDCs) for pre-positioning of products for delivery to countries as required. When an in-country GHSC-PSM activity includes a requirement for warehouse management where max commodity values may reach $30Million, those warehouses are also designated as “major warehouses”. 


	Major Warehouses:
	Address
	Logistics Servise Provider
	Average Values
	Max Values

	1. Dubai RDC
	KUEHNE + NAGEL, Dubai Logistics City, P.O. Box 22577, Dubai – United Arab Emirates
	Kuehne+Nagel LLC
	$28 Million
	$50 Million

	2. South Africa RDC
	Imperial Health Sciences (pty) Ltd,                                                 57 Sarel Baard Crescent,                                                               Gateway Industrial Park Rooihuiskraal,                                                 Centurion 0157, South Africa
	Imperial Health Sciences
	$5 Million
	$10 Million

	3. Belgium RDC
	KUEHNE + NAGEL Logistics NV,                                          Klaus-Michael Kuehnelaan 8,                                                 2440 GEEL, BELGIUM
	Kuehne+Nagel LLC
	$10 Million
	$15 Million

	4. Haiti Fleuriot Warehouse
	Fleuriot Warehouse, Airport Industrial Park,                                  Boulevard Toussaint Louverture, Carrefour Fleuriot, Warehouse #118, Port-au-Prince, Haiti
	Managed by Chemonics
	$17 Million
	$30 Million

	5. Nigeria Premier Medical Warehouse Abuja 
	Premier Medical Warehouse,                                                  Plot 97 Cadastral Zone A00 IDU Industrial Layout,                                   Off Jabi – Old Airport Road, Idu Industrial Estate, Abuja, FCT, Nigeria
	Imperial Health Sciences
	$43 Million
	$60 Million

	6. Nigeria Federal Medical Warehouse Lagos 
	Federal Medical Warehouse,                                                           (Within the premises of FMS Oshodi), Hotel road,                                         off Agege motor road, By Cappa bus stop,                                              Oshodi. Lagos.
	Imperial Health Sciences
	$18 Million
	$30 Million

	7. Nigeria MDS Warehouse
	MDS Logistics Limited, MDS Pharma Warehouse,                                         Opposite Julius Berger Cast yard,                                              Off Jabi – Old Airport Road, Idu Industrial Estate,                                                          Abuja, FCT, Nigeria
	MDS
	$12 Million
	$30 Million




In-Country Un-named Warehouses

The primary focus of in-country activities is to support health system strengthening and provide technical assistance designed to improve supply chains. This includes technical assistance for commodity warehousing best practices to improve in-country warehousing and inventorying methods. However, depending on the country requierments and the health programs supported by USAID, Chemonics may contract with private sector warehouses to augment an existing country supply chain or support a parallel supply chain for donor products. 
Chemonics may be asked to support health commodity warehousing in any location where product is delivered. Warehouses may be temporary, related to a health campaign, or associated with routine and regular support. 


	Un-named In-Country Warehouses - Illustrative List -- Regular Use with Variable Volumes*

	Country
	Warehouse Name
	Warehouse Address
	Chemonics Insurable Interest?
	Stock Describtion (in-brief)
	Type (e.g. standard, pharma grade, cold chain)
	Average/ Monthly Commodity Value (USD) (Insurance)
	Max/Peak Commodity Value (USD) (Insurance)

	Nigeria
	Calabar Axial Warehouse (Warehouse Section Operated by Axios Foundation)
	Cross River State Government Essential Drugs Programme Warehouse at 30 Barracks Rd, Calabar, Nigeria ("Calabar Axial Warehouse")
	Yes
	Pharmaceuticals, laboratory consunables and laboratory reagents
	pharma grade
	$4,480,443.16
	$6,988,614.34

	Nigeria
	Awka Axial Warehouse  (Warehouse Section Operated by Axios Foundation)
	Anambra State Government Central Pharmaceautical Stores, 2nd Gate bu Hospital Road, Amaku, Awka, Nigeria ("Awka Axial Warehouse")
	Yes
	Pharmaceuticals, laboratory consunables and laboratory reagents
	pharma grade
	$3,684,460.16
	$6,393,554.29

	Nigeria
	Gombe Axial Warehouse  (Warehouse Section Operated by Axios Foundation)
	Gombe State Government Central Medical Stores, Abattoir Road, Behind Railway Quarters, Gombe, Nigeria ("Gombe Axial Warehouse")
	Yes
	Pharmaceuticals, laboratory consunables and laboratory reagents
	pharma grade
	$5,670,068.06
	$8,093,657.49

	Nigeria
	Sokoto Axial Warehouse  (Warehouse Section Operated by Axios Foundation)
	4) Sokoto State Government Central Medical Store, Garba Mohammed Way, Old University Bus Stop along NTA Road, Dandima, Sokoto, Nigeria ("Sokoto Axial Warehouse")
	Yes
	Pharmaceuticals, laboratory consunables and laboratory reagents
	pharma grade
	$3,283,892.01
	$8,141,242.14

	Nigeria
	Plateau State  Nigeria (Warehouse operated by CHAN Medi-Pharm LTD/GTE )
	No. 1, Little Rayfield, Off Bukuru-Rayfield Road, Jos, Plateau State  Nigeria
	Yes
	Cold chain Pharmaceuticals, cold chain laboratory consunables and cold chain laboratory reagents
	cold chain
	$1,302,816.70
	$3,777,190.00

	Nigeria
	SHI Logistics Cold Chain Warehouse
	38, Asheik Jarma Street, Off Mike Akhigbe, Jabi Lakeside
Abuja, Nigeria
	Yes
	Cold chain Pharmaceuticals, cold chain laboratory consunables and cold chain laboratory reagents
	cold chain
	$1,614,980.52
	$3,319,107.00

	Nigeria
	MDS Lagos Pharma Warehouse
	Plot 2 Vori Close, Off Acme Road, Ogba, Lagos, Nigeria
	Yes
	Pharmaceuticals, laboratory consunables and laboratory reagents
	pharma grade
	 
	No stock at the moment as at the end of December 2017

	Nigeria
	MDS Lagos Ambient Warehouse
	Plot 2 Vori Close, Off Acme Road, Ogba, Lagos, Nigeria
	Yes
	Condoms, Gloves, LLINs, hospital consumables, Lubricants, etc.
	ambient
	$691,129.11
	$802,444.46

	Nigeria
	MDS Lagos Cold Chain Warehouse
	Plot 2 Vori Close, Off Acme Road, Ogba, Lagos, Nigeria
	Yes
	Cold chain Pharmaceuticals, cold chain laboratory consunables and cold chain laboratory reagents
	cold chain
	$1,744,575.92
	$3,341,728.20

	Nigeria
	MDS Gombe Ambient (LLINs) Warehouse (Gombe 2)
	45 Gwani Raod, Commercial Arear, Opposite Unity Bank, Gombe
	Yes
	LLINs (seasonal use)
	ambient
	$561,150.00
	$561,150.00

	Nigeria
	MDS Gombe Ambient (LLINs) Warehouse (Gombe 3)
	64 Biu Roadd, Opposite AY Ginery, Gombe
	Yes
	LLINs (seasonal use)
	ambient
	$3,905,518.00
	$3,905,518.00

	Nigeria
	MDS Jigawa Ambient (LLINs) Warehouse (Jigawa 1)
	No 1, Ibrahim Aliyu By-Pass, Dutse, Jigawa
	Yes
	LLINs (seasonal use)
	ambient
	$3,987,336.25
	$3,987,336.25

	Nigeria
	MDS Jigawa Ambient (LLINs) Warehouse (Jigawa 2)
	No 1 Dutse Road, Opposite Water Board, Jigawa
	Yes
	LLINs (seasonal use)
	ambient
	$3,986,654.70
	$3,986,654.70

	Nigeria
	MDS Katsina Ambient (LLINs) Warehouse (Katsina 2)
	83 Gandawa Road, Funtua, Katsina
	Yes
	LLINs (seasonal use)
	ambient
	$10,209,877.00
	$10,465,673.25

	Nigeria
	MDS Katsina Ambient (LLINs) Warehouse (Katsina 3)
	No 9 Jibiya Road, Opposite Army Barracks, Katsina
	Yes
	LLINs (seasonal use)
	ambient
	$896,835.95
	$896,835.95

	Nigeria
	MDS Ogun Ambient (LLINs) Warehouse (Ogun 1)
	174 Folagbade Street, Ijebu Ode, Ogun
	Yes
	LLINs (seasonal use)
	ambient
	$2,776,445.50
	$2,776,445.50

	Nigeria
	MDS Ogun Ambient (LLINs) Warehouse (Ogun 3)
	Nitel Warehouse, Ota, Ogun
	Yes
	LLINs (seasonal use)
	ambient
	$4,196,419.45
	$4,452,215.70

	 
	 
	 
	 
	 
	 
	 
	 

	Mozambique
	Nampula LLIN Warehouse
	Estrada Nacional No. 2, Nampula City, Mozambique
	Yes
	LLINs
	Standard
	$3,119,737.50
	$3,899,671.59

	Mozambique
	Matola LLIN Warehouse
	No. 759/G/1, Estrada Velha Matola, Av. Uniao Africana 7587/7675, Mozambique
	Yes
	LLINs
	Standard
	$1,350,525.00
	$1,688,156.25

	Mozambique
	Beira LLIN Warehouse
	Algarve Road, Beira, Mozambique
	Yes
	LLINs
	Standard
	$1,217,150.00
	$1,521,437.50

	 
	 
	 
	 
	 
	 
	 
	 

	Ghana
	Imperial Health Sciences Ghana Limited
	No. 3, Pretoria Road, Meridian Business Park, Free Zones Encalve, Team, Ghana
	Yes
	Antiretroviral medicines, antimalarial medicines, rapid diagnostic tests (RDTs), contraceptives, nutritional supplements, essential medicines, and LLINs.
	Standard, Pharma grade, cold chain and freezer chain
	$3,524,260.30
	$5,241,494.43

	 
	 
	 
	 
	 
	 
	 
	 

	Malawi
	Bollore Transport & Logistics Malawi Ltd.
	Corner of Makata and Maunde Roads, P.O. Box 838, Blantyre, Malawi
	Yes (Operator has warhouse and logistics insurance)
	Non-LLIN commodities for PRH, HIV, and PMI (both cold chain and non-cold chain), as well as PMI LLINs
	Pharma-Grade & Cold Chain
	$2,700,000.00
	$3,500,000.00

	 
	 
	 
	 
	 
	 
	 
	 

	Zimbabwe
	Lacho Investments Pvt Ltd T/A Lacho Freight
	13 Lisburn Road, Workington, Harare, Zimbabwe
	Yes
	Male & Female condoms
	standard
	$1,652,000.40
	$2,202,667.20

	Zimbabwe
	Lacho Investments Pvt Ltd T/A Lacho Freight
	Part Dunn Complex, Orme Road. New Arderbennie.Harare
	Yes
	LLINs and PrePex devices and consumables
	standard
	$2,000,000.00
	$2,326,502.23

	 
	 
	 
	 
	 
	 
	 
	 

	DRC
	Residence de la science
	4630 Avenue de la Science, Quartier Shahumba, Commune de la Gombe, Kinshasa, DRC
	Yes
	Anti-malarial & LLINs, contraceptives, condoms
	Pharma grade
	$1-2 million
	$3 million

	DRC
	Brasimba
	999 Quartier Industriel, Centre Urbain-Concession Brasimba, Kamina, Haut Lomami Province, DRC
	Yes
	Anti-malarial & LLINs, contraceptives, condoms, essential medicines
	Pharma grade
	$1 million
	$1.5 million

	 
	 
	 
	 
	 
	 
	 
	 

	*Temporary warehouses may be in place in any country of operation for GHSC-PSM based on distribution or ad-hoc requirements. Annex 3 lists those countries where ad-hoc warehouse and distribution support has been or will be provided. Additional countries may be added at any time.




2.1.3 Freight Forwarding and Transportation 

Chemonics is responsible for the timely, accurate, safe, and cost-effective freight-forwarding services for all health commodities procured through GHSC-PSM project.  Chemonics is responsible for the secure distribution of these commodities from the point commodities are released by the suppliers, to the point that ownership is transferred to in-country consignees. Chemonics is responsible to purchase sufficient insurance to cover the value of the products in transit and/or storage and to maintain a secure chain of custody until the commodities are consigned.   

When requested, Chemonics also provides support for customs clearance, warehousing and transport of health commodities not procured by the USG. Chemonics maintains responsibility of the consignment and chain of custody directly within its own subcontractor control up to the point of customer consignment in country. 
2.1.4 
In-Country Commodity Distribution

Chemonics distributes health commodities using multiple channels – public, private and community.  Chemonics is also responsible for distributing products from the central level down to the “last mile” as requested by in-country Clients. A table of current country in-country support levels is included in Annex 3.
2.1.5
Logistics Data
Data is presented below to provide a snapshot of the GHSC-PSM activities. The dynamic nature of the supply chain supported and changing mandates by USAID or partner country counterparts create constant changing data metrics. The data provided herein is illustrative of the project scope and requirements. Offerors shall provide policy solutions and responses that are designed to cover the flexible project needs. 
Exhibit A. Shipments Delivered by Air, Land and Sea. 
Shipment mode breakdown by value in FY 2017 is presented in the figure below.

[image: image1.png]Shipment Mode Breakdown by Value, FY17*
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*FY 2017 (October 1, 2016 – September 30, 2017)

Shipment mode breakdown by value in FY 2018 is presented in the figure below.

[image: image2.png]Shipment Mode Breakdown by Value, FY18**
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**FY 2018 (October 1, 2017 – February 24, 2018)

Exhibit B. Temperature Controlled Shipments

Chemonics and its freight forwarders warehouse and deliver temperature controlled shipments. Temperature controlled shipments are managed in accordance with WHO GDP requirements in accordance with the globally accepted standards for the handling and storage. 
FY 2017* temperature controlled goods data is presented below:
	Shipment Mode
	2-8 C (Cold Chain)
	Controlled Room
Temperature
	No Specified Storage
Requirements
	Total Value
Delivered

	Air
	 $       4,789,190.11 
	2%
	 $  133,009,531.28 
	63%
	 $    74,992,786.63 
	35%
	 $             212,791,508.02 

	Land
	 $       7,163,243.81 
	6%
	 $    71,977,228.87 
	60%
	 $    39,873,127.34 
	34%
	 $             119,013,600.02 

	Sea
	 
	0%
	 $  165,358,962.44 
	71%
	 $    69,083,103.15 
	29%
	 $             234,442,065.59 

	Grand Total
	 $    11,952,433.92 
	2%
	 $  370,345,722.59 
	65%
	 $  183,949,017.12 
	32%
	 $             566,247,173.63 


*FY 2017 (October 1, 2016 – September 30, 2017)

FY 2018** temperature controlled goods data is presented below:

	Shipment Mode
	2-8 C (Cold Chain)
	Controlled Room Temperature
	No Specified Storage
Requirements
	Total Value
Delivered

	Air
	 $       3,828,399.67 
	3%
	 $    80,587,353.45 
	66%
	 $    37,121,948.26 
	31%
	 $             121,537,701.38 

	Land
	 $       4,820,539.03 
	10%
	 $    31,119,211.38 
	65%
	 $    12,162,682.24 
	25%
	 $                48,102,432.65 

	Sea
	 
	0%
	 $    31,065,668.67 
	33%
	 $    62,960,378.50 
	67%
	 $                94,026,047.17 

	Grand Total
	 $       8,648,938.70 
	3%
	 $  142,772,233.50 
	54%
	 $  112,245,009.00 
	43%
	 $             263,666,181.20 


**FY 2018 (October 1, 2017 – February 24, 2018)
Exhibit C. Value of Commodities and Freight 
The estimated value of commodities and freight is presented below. The total amount for FY 2019 is estimated based on actual cost for FY 2017 and FY 2018 to date, with an escalation factor of 10%. This escalation factor was utilized based on project and client budget estimates. The projected commodities for FY 2018 and FY 2019 are estimates and the actual values of commodities and freight depend on client funding.
Freight Cost for budgeting purposes is estimated at approximately 8% of commodities cost across all activities and shipment modes. 


	 
	Total Value Delivered          
FY 2017*
	Total Value Delivered 
FY 2018**
	Estimated Total Value Delivered 
FY 2018***
	Estimated Total Value Delivered 
FY 2019****

	Commodities
	$566,247,174 
	$263,666,181 
	$632,798,834.40 
	$700,000,000 

	Freight
	$45,299,774 
	$21,093,294 
	$50,623,907 
	$56,000,000 

	TOTAL
	$611,546,948 
	$284,759,476 
	$683,422,741 
	$756,000,000 


*FY 2017 (October 1, 2016 – September 30, 2017)

**FY 2018 (October 1, 2017 – February 28, 2018)
***FY 2018 (March 1, 2018 – September 30, 2018)

****FY 2019 (October 1, 2018 – September 30, 2019)

Exhibit D. Insurance Claim Data 

Since inception in 2016, the GHSC-PSM project has, to date, filed 12 formal insurance claims under the project’s global commodity insurance policy. Insurance claims involving product loss on the GHSC-PSM project have ranged between $89 and $85,000. To date the average value of an insurance claim filed against the global commodity insurance policy is $25,000. 

The project utilizes a robust incident, risk and continual improvement management process incorporating all field offices and project components. When an issue or suggestion arises, GHSC-PSM project staff have multiple tools at their disposal to support problem resolution, meet corporate and project reporting obligations, and support continual improvement. Part of this process is to ensure that issues are appropriately identified and analyzed. Ongoing assessment and monitoring is conducted to address recurring issues/items, track results of continual improvements, and drive continual improvement across all project teams. 
2.2 
Chemonics Logistic Service Providers (LSPs)
Chemonics delivers goods to destination countries through subcontracts established with experienced international Logistic Service Providers (LSPs), also refered to as freight forwarders or third party logistics providers (3PLs), such as Kuehne+Nagel LLC, Bollore Logistics, Damco USA Inc, Logenix International, MEBS Global Reach, and others.  Chemonics also subcontracts with local transportation providers in countries for warehouse and distribution services including last mile distributions.
Chemonics LSPs are required contractually to follow Good Distribution and Storage Practices (GDP) as outlined by the World Health Organization in the following reference documents that are incorporated into their contracts:
· Working Document Technical Report Series, No. 957, 2010 Annex 5 QAS/04.068/Rev.2

· Model Guidance for the storage and transport of time and temperature sensitive pharmaceutical products_Annex9
To mitigate risk and ensure high performance by local transport companies, Chemonics requires the local 3PLs to carry cargo insurance issued locally, in amounts appropriate to the value and types of commodities being delivered. 
Annex 1
Cover Letter

[Offeror: Insert date]
Kristina Cartwright
Risk Manager

GHSC-PSM

Chemonics International Inc. 

251 18th Street South, Suite 1200

Arlington, VA 22202
Reference:
Request for Proposals _ Global Cargo and Storage Insurance Policy

Subject:
[Offeror: Insert name of your organization]’s technical and cost proposals

Dear Ms. Cartwright:

[Offeror: Insert name of your organization] is pleased to submit its proposal in regard to the above- referenced request for proposals. For this purpose, we are pleased to provide the information furnished herein for:
Name of Organization’s Representative

___________________________

Name of Offeror 



___________________________

As required by section I, I.7, we confirm that our proposal, including the cost proposal will remain valid for 180 calendar days after the proposal deadline.

[Offerors: provide statement covering the offeror’s interest and commitment to provide the work and services as described and required]

We are further pleased to provide the following annexes containing the information requested in the RFP.:

[Offerors: It is incumbent on each offeror to clearly review the RFP and its requirements. It is each offeror's responsibility to identify all required annexes and include them]
Sincerely yours,

______________________

Signature

[Offeror: Insert name of your organization's representative]
[Offeror: Insert name of your organization]
Annex 2
Pricing Template Example

The table below presents assumptions for value insured for the policy period. The table presentation is not intended to dictate policy structure to be proposed by Offerors. Offerors have the flexibility to present any solution that provides a streamlined, flexible, complete all-risk coverage to Chemonics on a cost effective basis. 

	Insurance Period October 1, 2018 - September 30, 2019
	Value Insured*
	Option 1                     (No Deductibles)
	Option 2                    (With Deductibles**)

	 
	
	
	Fixed Premium Rate
	Fixed Premium Rate

	Goods in Transit (Estimated Value)
	 $            756,000,000 
	 
	 
	 

	· Including value stored or shipped through Intransit Warehouses
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Other Warehouses:
	 
	 
	 
	 

	Currently about 26 locations at the range of $3 Million to max $15 Million
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Major Warehouses:
	Average
	Max
	 
	 

	  1. Dubai Regional Destribution Center (RDC)
	$28 Million
	$60 Million
	 
	 

	  2. South Africa Reginal Distribution Center (RDC)
	$5 Million
	$30 Million
	 
	 

	  3. Belgium Regional distribution Center (RDC)
	$10 Million
	$15 Million
	 
	 

	  4. Haiti Local Distribution Center (LDC)
	$17 Million
	$30 Million
	 
	 

	  5. Nigeria Abuja Premier Warehouse-in-a-Box (WIB)
	$43 Million
	$60 Million
	 
	 

	  6. Nigeria Lagos Warehouse-in-a-Box (WIB)
	$18 Million
	$30 Million
	 
	 

	  7. Nigeria MDS Local Distribution Center (LDC)
	$12 Million
	$30 Million
	 
	 

	 
	 
	 
	 
	 

	TOTAL
	 
	 
	 
	 


* For the major warehouses base cover and XS cover combination is acceptable to insure the entire value. Offer shall detail proposed base and XS options for best value and most cost effective solution. 

** Please list applicable deductibles.  More than one option with deductibles are acceptable. Offer shall detail proposed deductibles for each policy element or location for best value and most cost effective solution. 

***Supply chain storage requirements are fluid based on USAID or in-country counterpart request and changing in-country distribution or warehousing requirements. 

**** Premuim rate is based on a fixed unit rate

Annex 3: Overview of Chemonics Managed In-Country Warehousing and Distribution
	Country/Health Area
	Level to Which GHSC-PSM Delivers
	GHSC-PSM 3PL or Direct Service Provision Areas In-Country

	Afghanistan
	Central
	n/a

	Angola
	Province/Municipal
	n/a

	Bahamas
	Central
	n/a

	Barbados
	Central
	n/a

	Botswana
	Central
	n/a

	Brazil
	Central
	n/a

	Burkina Faso
	Central
	distribution

	Burma
	Central
	distribution

	Burundi 
	Central
	distribution

	Cambodia
	Central
	distribution

	Cameroon
	District
	distribution

	Chile
	Central
	n/a

	Colombia
	Central
	n/a

	DRC
	Central/Province
	warehousing

	Dominican Republic
	Central
	distribution

	Ethiopia
	Central
	n/a

	Ghana
	Facility
	warehousing and distribution

	Guinea
	Central
	n/a

	Guyana
	Central
	warehousing

	Haiti
	Site/LMD
	warehousing and distribution

	Jamaica
	Central
	n/a

	Kenya 
	Port
	n/a

	Liberia 
	District
	warehousing (limited) and distribution

	Madagascar
	Central/District
	distribution

	Malawi
	District
	warehousing and distribution

	Mali
	Central
	distribution

	Mozambique
	Province
	warehousing and distribution

	Namibia
	Central
	distribution

	Nepal
	Central
	n/a

	Nigeria
	Facility
	warehousing and distribution

	RDMA
	 
	distribution (limited to LLIN campaigns)

	Rwanda
	Central/Facility split
	distribution (limited to LLINs)

	Sierra Leone
	District/Facility
	distribution (limited to LLINs)

	South Sudan
	Central/Facility split
	distribution with limited storage for LLIN campaigns

	Suriname
	Central
	n/a

	Swaziland
	Central
	n/a

	Tanzania
	Central
	distribution

	Trinidad & Tobago
	Central
	n/a

	Uganda
	Central
	warehousing and distribution

	Vietnam
	State
	distribution

	Zambia
	Central
	distribution

	Zimbabwe
	Central/Facility split
	warehousing and distribution


Annex 4
Required Certifications

The Federal Acquisition Regulation mandates certain certifications that offerors are required to sign as part of a solicitation or request for proposal (RFP) funded with federal funds. A list of required certifications required to be responsive to the RFP are provided below.
· Certification of Independent Price Determination – (FAR 52.203-2).  

· Subcontractor Certification and Disclosure Regarding Payment to Influence Certain Federal Transactions – (FAR 52.203-11).  

· Subcontractor Certification Regarding Responsibility Matters – (FAR 52.209-5).  

· Evidence of Responsibility Statement 
· Subcontractor Size Self-Certification 

· Subcontractor Certification Regarding Trafficking in Persons Compliance Plan (March 2, 2015).

Certificate of Independent Price Determination (Apr 1985) 

_________________________(hereinafter called the "offeror") 

(Name of Offeror) 

(a) The offeror certifies that— 

(1) The prices in this offer have been arrived at independently, without, for the purpose of restricting competition, any consultation, communication, or agreement with any other offeror or competitor relating to— (i) Those prices; 

(ii) The intention to submit an offer; or 

(iii) The methods or factors used to calculate the prices offered. 

(2) The prices in this offer have not been and will not be knowingly disclosed by the offeror, directly or indirectly, to any other offeror or competitor before bid opening (in the case of a sealed bid solicitation) or contract award (in the case of a negotiated solicitation) unless otherwise required by law; and 

(3) No attempt has been made or will be made by the offeror to induce any other concern to submit or not to submit an offer for the purpose of restricting competition. 

(b) Each signature on the offer is considered to be a certification by the signatory that the signatory— 

(1) Is the person in the offeror’s organization responsible for determining the prices being offered in this bid or proposal, and that the signatory has not participated and will not participate in any action contrary to paragraphs (a)(1) through (a)(3) of this provision; or 

(2)(i) Has been authorized, in writing, to act as agent for the following principals in certifying that those principals have not participated, and will not participate in any action contrary to paragraphs (a)(1) through (a)(3) of this provision ____________________ [insert full name of person(s) in the offeror’s organization responsible for determining the prices offered in this bid or proposal, and the title of his or her position in the offeror’s organization]; 

(ii) As an authorized agent, does certify that the principals named in subdivision (b)(2)(i) of this provision have not participated, and will not participate, in any action contrary to paragraphs (a)(1) through (a)(3) of this provision; and 

(iii) As an agent, has not personally participated, and will not participate, in any action contrary to paragraphs (a)(1) through (a)(3) of this provision. 

(c) If the offeror deletes or modifies paragraph (a)(2) of this provision, the offeror must furnish with its offer a signed statement setting forth in detail the circumstances of the disclosure. 

___________________________________ 

(Applicant) 

BY (Signature) ___________________ TITLE _____________________ 

TYPED NAME ____________________ DATE _____________________ 

Certification and Disclosure Regarding Payments to Influence Certain Federal Transactions (Sept 2007) 

_________________________(hereinafter called the "offeror") 

(Name of Offeror) 

 (a) Definitions. As used in this provision—“Lobbying contact” has the meaning provided at 2 U.S.C. 1602(8).  The terms “agency,” “influencing or attempting to influence,” “officer or employee of an agency,” “person,” “reasonable compensation,” and “regularly employed” are defined in the FAR clause of this solicitation entitled “Limitation on Payments to Influence Certain Federal Transactions” (52.203-12). 

(b) Prohibition. The prohibition and exceptions contained in the FAR clause of this solicitation entitled “Limitation on Payments to Influence Certain Federal Transactions” (52.203-12) are hereby incorporated by reference in this provision. 

(c) Certification. The Offeror, by signing its offer, hereby certifies to the best of its knowledge and belief that no Federal appropriated funds have been paid or will be paid to any person for influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress on its behalf in connection with the awarding of this contract. 

(d) Disclosure. If any registrants under the Lobbying Disclosure Act of 1995 have made a lobbying contact on behalf of the Offeror with respect to this contract, the Offeror shall complete and submit, with its offer, OMB Standard Form LLL, Disclosure of Lobbying Activities, to provide the name of the registrants. The Offeror need not report regularly employed officers or employees of the Offeror to whom payments of reasonable compensation were made. 

(e) Penalty. Submission of this certification and disclosure is a prerequisite for making or entering into this contract imposed by 31 U.S.C. 1352. Any person who makes an expenditure prohibited under this provision or who fails to file or amend the disclosure required to be filed or amended by this provision, shall be subject to a civil penalty of not less than $10,000, and not more than $100,000, for each such failure. 

(f) Should the Offeror’s circumstances change during the life of any resulting subcontract with respect to the above, the Offeror will notify Buyer immediately.
 ___________________________________ 

BY (Signature) ___________________ TITLE _____________________ 

TYPED NAME ____________________ DATE _____________________ 

Certification Regarding Responsibility Matters (Apr 2010)

(a)(1) The Offeror certifies, to the best of its knowledge and belief, that— 

(i) The Offeror and/or any of its Principals— 

(A) Are □ are not □ presently debarred, suspended, proposed for debarment, or declared ineligible for the award of contracts by any Federal agency; 

(B) Have □ have not □, within a three-year period preceding this offer, been convicted of or had a civil judgment rendered against them for: commission of fraud or a criminal offense in connection with obtaining, attempting to obtain, or performing a public (Federal, state, or local) contract or subcontract; violation of Federal or state antitrust statutes relating to the submission of offers; or commission of embezzlement, theft, forgery, bribery, falsification or destruction of records, making false statements, tax evasion, violating Federal criminal tax laws, or receiving stolen property; 

(C) Are □ are not □ presently indicted for, or otherwise criminally or civilly charged by a governmental entity with, commission of any of the offenses enumerated in paragraph (a)(1)(i)(B) of this provision; 

(D) Have □, have not □, within a three-year period preceding this offer, been notified of any delinquent U.S. Federal taxes in an amount that exceeds $3,000 for which the liability remains unsatisfied. 

(1) U.S. Federal taxes are considered delinquent if both of the following criteria apply: 

(i) The tax liability is finally determined. The liability is finally determined if it has been assessed. A liability is not finally determined if there is a pending administrative or judicial challenge. In the case of a judicial challenge to the liability, the liability is not finally determined until all judicial appeal rights have been exhausted. 

(ii) The taxpayer is delinquent in making payment. A taxpayer is delinquent if the taxpayer has failed to pay the tax liability when full payment was due and required. A taxpayer is not delinquent in cases where enforced collection action is precluded. 

(2) Examples. 

(i) The taxpayer has received a statutory notice of deficiency, under I.R.C. § 6212, which entitles the taxpayer to seek Tax Court review of a proposed tax deficiency. This is not a delinquent tax because it is not a final tax liability. Should the taxpayer seek Tax Court review, this will not be a final tax liability until the taxpayer has exercised all judicial appeal rights. 

(ii) The IRS has filed a notice of U.S. Federal tax lien with respect to an assessed tax liability, and the taxpayer has been issued a notice under I.R.C. § 6320 entitling the taxpayer to request a hearing with the IRS Office of Appeals contesting the lien filing, and to further appeal to the Tax Court if the IRS determines to sustain the lien filing. In the course of the hearing, the taxpayer is entitled to contest the underlying tax liability because the taxpayer has had no prior opportunity to contest the liability. This is not a delinquent tax because it is not a final tax liability. Should the taxpayer seek tax court review, this will not be a final tax liability until the taxpayer has exercised all judicial appeal rights. 

(iii) The taxpayer has entered into an installment agreement pursuant to I.R.C. § 6159. The taxpayer is making timely payments and is in full compliance with the agreement terms. The taxpayer is not delinquent because the taxpayer is not currently required to make full payment. 

(iv) The taxpayer has filed for bankruptcy protection. The taxpayer is not delinquent because enforced collection action is stayed under 11 U.S.C. 362 (the Bankruptcy Code).

(ii) The Offeror has (   )  has not (    ) , within a three-year period preceding this offer, had one or more contracts terminated for default by any U.S. Federal agency. 

(2) “Principal,” for the purposes of this certification, means an officer, director, owner, partner, or a person having primary management or supervisory responsibilities within a business entity (e.g., general manager; plant manager; head of a subsidiary, division, or business segment; and similar positions). 

This Certification Concerns a Matter Within the Jurisdiction of an Agency of the United States and the Making of a False, Fictitious, or Fraudulent Certification May Render the Maker Subject to Prosecution Under Section 1001, Title 18, United States Code. 

(b) The Offeror shall provide immediate written notice to the Contracting Officer if, at any time prior to contract award, the Offeror learns that its certification was erroneous when submitted or has become erroneous by reason of changed circumstances. 

(c) A certification that any of the items in paragraph (a) of this provision exists will not necessarily result in withholding of an award under this solicitation. However, the certification will be considered in connection with a determination of the Offeror’s responsibility. Failure of the Offeror to furnish a certification or provide such additional information as requested by the Contracting Officer may render the Offeror nonresponsible. 

(d) Nothing contained in the foregoing shall be construed to require establishment of a system of records in order to render, in good faith, the certification required by paragraph (a) of this provision. The knowledge and information of an Offeror is not required to exceed that which is normally possessed by a prudent person in the ordinary course of business dealings. 

(e) The certification in paragraph (a) of this provision is a material representation of fact upon which reliance was placed when making award. If it is later determined that the Offeror knowingly rendered an erroneous certification, in addition to other remedies available to the Government, the Contracting Officer may terminate the contract resulting from this solicitation for default. 

PLEASE SIGN AND RETURN

Company Name___________________________

Signature
___________________________   Printed Name  _____________________________

Title

____________________________ Date
                 _____________________________

Evidence of Responsibility

1. Offeror Business Information

Company Name: Full Legal Name



Address: Address
DUNS Number: Enter the Data Universal Numbering System reference (DUNS) assigned to the company  
2. Authorized Negotiators

Company Name proposal for Proposal Name may be discussed with any of the following individuals. These individuals are authorized to represent Company Name in negotiation of this offer in response to RFP No. 
List Names of Authorized signatories
These individuals can be reached at Company Name office:

Address
Telephone/Fax
Email address
3. Adequate Financial Resources

Company Name has adequate financial resources to manage this contract, as established by our audited financial statements (OR list what else may have been submitted) submitted as part of our response to this proposal.

If the offeror is selected for an award valued at $30,000 or above, and is not exempted based on a negative response to Section 3(a) below, any first-tier sub award to the organization may be reported and made public through FSRS.gov in accordance with The Transparency Acts of 2006 and 2008. Therefore, in accordance with FAR 52.240-10 and 2CFR Part170, if the offeror positively certifies below in Sections 3.a and 3.b and negatively certifies in Sections 3.c and 3.d, the offeror will be required to disclose to Chemonics for reporting in accordance with the regulations, the names and total compensation of the organization’s five most highly compensated executives. By submitting this proposal, the offeror agrees to comply with this requirement as applicable if selected for a sub award.

In accordance with those Acts and to determine applicable reporting requirements, Company Name certifies as follows:

a) In the previous tax year, was your company’s gross income from all sources above $300,000?

 No     
 Yes 
b) In your business or organization's preceding completed fiscal year, did your business or organization (the legal entity to which the DUNS number belongs) receive (1) 80 percent or more of its annual gross revenues in U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements; and (2) $25,000,000 or more in annual gross revenues from U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements?: 

 No
 Yes 
c) Does the public have access to information about the compensation of the executives in your business or organization (the legal entity to which the DUNS number it provided belongs) through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 78o(d)) or section 6104 of the Internal Revenue Code of 1986? (FFATA § 2(b)(1)): 

 No 
 Yes 
d) Does your business or organization maintain an active registration in the System for Award Management (www.SAM.gov)?

 No     
 Yes 
4. Ability to Comply

Company Name is able to comply with the proposed delivery of performance schedule having taken into consideration all existing business commitments, commercial as well as governmental.

5. Record of Performance, Integrity, and Business Ethics

Company Name record of integrity is (Instructions: Offeror should describe their record. Text could include example such as the following to describe their record: "outstanding, as shown in the Representations and Certifications. We have no allegations of lack of integrity or of questionable business ethics. Our integrity can be confirmed by our references in our Past Performance References, contained in the Technical Proposal." 

6. Organization, Experience, Accounting and Operational Controls, and Technical Skills

(Instructions: Offeror should explain their organizational system for managing the subcontract, as well as the type of accounting and control procedure they have to accommodate the type of subcontract being considered.) 
7. Equipment and Facilities

(Instructions: Offeror should state if they have necessary facilities and equipment to carry out the contract with specific details as appropriate per the subcontract SOW.) 
8. Eligibility to Receive Award

(Instructions: Offeror should state if they are qualified and eligible to receive an award under applicable laws and regulation and affirm that they are not included in any list maintained by the US Government of entities debarred, suspended or excluded for US Government awards and funding. The Offeror should state whether they have performed work of similar nature under similar mechanisms for USAID. ) 



9. Commodity Procurement

(Instructions: If the Offeror does not have the capacity for commodity procurements - delete this section. If the Offeror does have the capacity, the Offeror should state their qualifications necessary to support the proposed subcontract requirements.) 



10. Cognizant Auditor

(Instructions: Offeror should provide Name, address, phone of their auditors – whether it is a government audit agency, such as DCAA, or an independent CPA.) 
11. Acceptability of Contract Terms

(Instructions: Offeror should state its acceptance of the proposed contract terms.) 
12. Organization of Firm

(Instructions: Offeror should explain how their firm is organized on a corporate level and on practical implementation level, for example regionally or by technical practice.) 
Signature:
___________________________

Name:
___________________________

One of the authorized negotiators listed in Section 2 above should sign
Title:
___________________________

Date:
___________________________

Subcontractor Size Self-Certification Form

CHEMONICS-71107-2017

Project Name: CHEMONICS
Primary NAICS Code: 562000 
Company Name:


Address: 

City, State, Zip: 

DUNS Number: 

Contact Person: 

Contact Phone Number: 

Type of Entity

If you have difficulty ascertaining the business size status, please refer to SBA’s website (www.sba.gov/size) or contact your local SBA office. 


 Small Business  Large Business      Non-US
 Government    Nonprofit/Educational   
If “Small Business” is checked above, and if applicable, please identify any additional small business designations under which the company qualifies. You may wish to review the definitions for the below categories in the Federal Acquisition Regulation 19.7 or 52.219-8 (www.acquisition.gov/far/) to determine applicability.

 8(a)
 Small Disadvantaged Business



 Woman Owned Small Business
 HUBZone






 Service Disabled Veteran Owned 
 Veteran Owned





 Indian Tribe
 Alaskan Native Corporation




By signature below, I hereby certify that the business type and designation indicated above is true and accurate as of the date of execution of this document, and I further understand that under 15 U.S.C. 645(d), any person who misrepresents a business’ size status shall (1) be punished by a fine, imprisonment, or both; (2) be subject to administrative remedies; and (3) be ineligible for participation in programs conducted under the authority of the Small Business Act. 

Signature and Title (required)







Date 

***********************CHEMONICS  INTERNAL USE ONLY**********************   

HUBZone Status has been verified in the System for Award Management database or Dynamic Small Business Database Search  as of         /        /         conducted by: ________________________        
52.222-50 SUBCONTRACTOR CERTIFICATION REGARDING TRAFFICKING IN PERSONS COMPLIANCE PLAN (March 2, 2015)

The Offeror/Subcontractor Certifies that:

(1) It has implemented a compliance plan to prevent any prohibited activities identified in paragraph (b) of the clause at 52.222–50, Combating Trafficking in Persons, and to monitor, detect, and terminate the contract with a subcontractor engaging in prohibited activities identified at paragraph (b) of the clause at 52.222–50, Combating Trafficking in Persons; 

(2) The compliance plan applicable to the qualifying subcontract meets the minimum requirements set forth in subsection (h)(3) of clause 52.222-50, including the following:

a. An awareness program to inform subcontractor employees about the Government’s policy prohibiting trafficking-related activities, the activities prohibited, and the actions that will be taken against the employee for violations. 

b. A process for employees to report, without fear of retaliation, activity inconsistent with the policy prohibiting trafficking in persons, including a means to make available to all employees the hotline phone number of the Global Human Trafficking Hotline at 1-844-888-FREE and its email address at help@befree.org.

c. A recruitment and wage plan that only permits the use of recruitment companies with trained employees, prohibits charging recruitment fees to the employee, and ensures that wages meet applicable host-country legal requirements or explains any variance.

d. A housing plan, if the subcontractor intends to provide or arrange housing that ensures that the housing meets host-country housing and safety standards.

e. Procedures to prevent agents and subcontractors at any tier and at any dollar value from engaging in trafficking in persons (including activities in paragraph (b) of this clause) and to monitor, detect, and terminate any agents, subcontracts, or subcontractor employees that have engaged in such activities. 

(3) The Offeror/Subcontractor will post the relevant contents of the compliance plan, no later than the initiation of contract performance, at the workplace (unless the work is to be performed in the field or not in a fixed location) and on the Offeror’s/Subcontractor's Web site (if one is maintained). If posting at the workplace or on the Web site is impracticable, the Offeror/Subcontractor shall provide the relevant contents of the compliance plan to each worker in writing.  The Offeror/Subcontractor agrees to inform Chemonics immediately of any credible information it receives from any source (including host country law enforcement) that alleges a contractor employee, subcontractor, subcontractor employee, or their agent has engaged in conduct that violates the policy.  

(4) After having conducted due diligence, either—

(i) To the best of the Offeror’s/Subcontractor’s knowledge and belief, neither it nor any of its proposed agents, subcontractors, or their agents is engaged in any such activities; or,

(ii) If abuses relating to any of the prohibited activities identified in 52.222– 50(b) have been found, the Offeror or proposed Subcontractor has taken the appropriate remedial and referral actions.

PLEASE SIGN AND RETURN THIS CERTIFICATION TO CHEMONICS

Company Name___________________________

Company Address_____________________________________________________________

Signature___________________________   Printed Name _____________________________

Title_______________________________ 
Date_____________________________________

NOTE: The Subcontractor is required to recertify annually by signing this document one year from the date signed above and resending it to the Contractor.

Annex 5
DUNS and SAM Registration Guidance

What is DUNS?

The Data Universal Numbering System (DUNS) is a system developed and regulated by Dun & Bradstreet (D&B) - a company that provides information on corporations for use in credit decisions - that assigns a unique numeric identifier, referred to as a DUNS number, to a single business entity. The DUNS database contains over 100 million entries for businesses throughout the world, and is used by the United States Government, the United Nations, and the European Commission to identify companies. The DUNS number is widely used by both commercial and federal entities and was adopted as the standard business identifier for federal electronic commerce in October 1994. The DUNS number was also incorporated into the Federal Acquisition Regulation (FAR) in April 1998 as the Federal Government's contractor identification code for all procurement-related activities.

Why am I being requested to obtain a DUNS number?

U.S. law – in particular the Federal Funding Accountability and Transparency Act of 2006 (Pub.L. 109-282), as amended by section 6202 of the Government Funding Transparency Act of 2008 (Pub.L. 110-252) - make it a requirement for all entities doing business with the U.S. Government to be registered, currently through the System for Award Management, a single, free, publicly- searchable website that includes information on each federal award. As part of this reporting requirement, prime contractors such as Chemonics must report information on qualifying subawards as outlined in FAR 52.204-10 and 2CFR Part 170. Chemonics is required to report subcontracts with an award valued at greater than or equal to $30,000 under a prime contract and subawards under prime grants or prime cooperative agreements obligating funds of $25,000 or more, whether U.S. or locally-based. Because the U.S. Government uses DUNS numbers to uniquely identify businesses and organizations, Chemonics is required to enter subaward data with a corresponding DUNS number.

Is there a charge for obtaining a DUNS number?

No. Obtaining a DUNS number is absolutely free for all entities doing business with the Federal government. This includes current and prospective contractors, grantees, and loan recipients.

How do I obtain a DUNS number?

DUNS numbers can be obtained online at http://fedgov.dnb.com/webform/pages/CCRSearch.jsp or by phone at 1-800-234-3867 (for US, Puerto Rico and Virgin Island requests only). 

What information will I need to obtain a DUNS number?

To request a DUNS number, you will need to provide the following information:

· Legal name and structure

· Tradestyle, Doing Business As (DBA), or other name by which your organization is commonly recognized 

· Physical address, city, state and Zip Code 

· Mailing address (if separate) 

· Telephone number 

· Contact name 

· Number of employees at your location 

· Description of operations and associated code (SIC code found at https://www.osha.gov/pls/imis/sicsearch.html) 

· Annual sales and revenue information

· Headquarters name and address (if there is a reporting relationship to a parent corporate entity) 

How long does it take to obtain a DUNS number?
Under normal circumstances the DUNS is issued within 1-2 business days when using the D&B web form process. If requested by phone, a DUNS can usually be provided immediately.

Are there exemptions to the DUNS number requirement?

There may be exemptions under specific prime contracts, based on an organization’s previous fiscal year income when selected for a subcontract award, or Chemonics may agree that registration using the D&B web form process is impractical in certain situations. Organizations may discuss these options with the Chemonics representative.

What is CCR/SAM?

Central Contractor Registration (CCR)—which collected, validated, stored and disseminated data in support of agency acquisition and award missions—was consolidated with other federal systems into the System for Award Management (SAM). SAM is an official, free, U.S. government-operated website. There is NO charge to register or maintain your entity registration record in SAM.

When should I register in SAM?

While registration in SAM is not required for organizations receiving a grant under contract, subcontract or cooperative agreement from Chemonics, Chemonics requests that partners register in SAM if the organization meets the following criteria requiring executive compensation reporting in accordance with the FFATA regulations referenced above.  SAM.gov registration allows an organization to directly report information and manage their organizational data instead of providing it to Chemonics. Reporting on executive compensation for the five highest paid executives is required for a qualifying subaward if in your business or organization's preceding completed fiscal year, your business or organization (the legal entity to which the DUNS number belongs):

(1) received 80 percent or more of its annual gross revenues in U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements; and 

(2) $25,000,000 or more in annual gross revenues from U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements; and, 

(3) The public have does not have access to information about the compensation of the executives in your business or organization (the legal entity to which the DUNS number it provided belongs) through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 78o(d)) or section 6104 of the US Internal Revenue Code of 1986.

If your organization meets the criteria to report executive compensation, the following sections of this document outline the benefits of and process for registration in SAM.gov. Registration may be initiated at https://www.sam.gov. There is NO fee to register for this site.
Why should I register in SAM?

Chemonics recommends that partners register in SAM to facilitate their management of organizational data  and certifications related to any U.S. federal funding, including required executive compensation reporting. Executive compensation reporting for the five highest paid executives is required in connection with the reporting of a qualifying subaward if:

a. In your business or organization's preceding completed fiscal year, your business or organization (the legal entity to which the DUNS number belongs) received (1) 80 percent or more of its annual gross revenues in U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements; and (2) $25,000,000 or more in annual gross revenues from U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements; and,

b. The public have does not have access to information about the compensation of the executives in your business or organization (the legal entity to which the DUNS number it provided belongs) through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 78o(d)) or section 6104 of the Internal Revenue Code of 1986.

What benefits do I receive from registering in SAM?

By registering in SAM, you gain the ability to bid on federal government contracts. Your registration does not guarantee your winning a government contract or increasing your level of business. Registration is simply a prerequisite before bidding on a contract. SAM also provides a central storage location for the registrant to supply its information, rather than with each federal agency or prime contractor separately. When information about your business changes, you only need to document the change in one place for every federal government agency to have the most up-to-date information.

How do I register in SAM?

Follow the step-by-step guidance for registering in SAM for assistance awards (under grants/cooperative agreements) at: https://www.sam.gov/sam/transcript/Quick_Guide_for_Grants_Registrations.pdf 

Follow the step-by-step guidance for contracts registrations at:

https://www.sam.gov/sam/transcript/Quick_Guide_for_Contract_Registrations.pdf

You must have a Data Universal Numbering System (DUNS) number in order to begin either registration process.

If you already have the necessary information on hand (see below), the online registration takes approximately one hour to complete, depending upon the size and complexity of your business or organization.

What data is needed to register in SAM?

SAM registrants are required to submit detailed information on their company in various categories. Additional, non-mandatory information is also requested. Categories of required and requested information include:

* General Information - Includes, but is not limited to, DUNS number, CAGE Code, company name, Federal Tax Identification Number (TIN), location, receipts, employee numbers, and web site address.

* Corporate Information - Includes, but is not limited to, organization or business type and SBA-defined socioeconomic characteristics.

* Goods and Services Information - Includes, but is not limited to, NAICS code, SIC code, Product Service (PSC) code, and Federal Supply Classification (FSC) code.

* Financial Information - Includes, but is not limited to, financial institution, American Banking Association (ABA) routing number, account number, remittance address, lock box number, automated clearing house (ACH) information, and credit card information.

* Point of Contact (POC) Information - Includes, but is not limited to, the primary and alternate points of contact and the electronic business, past performance, and government points of contact. * Electronic Data Interchange (EDI) Information* - Includes, but is not limited to, the EDI point of contact and his or her telephone, e-mail, and physical address. (*Note: EDI Information is optional and may be provided only for businesses interested in conducting transactions through EDI.)
AA.6
Federal Funding Accountability And Transparency Act (FFATA) Subaward Reporting Questionnaire And Certification For Subcontracts And Sub-Task Orders Under Indefinite Delivery/Indefinite Quantity Subcontracts

Subcontractor Name: 
Subcontract or Sub-Task Order Number: 
Subcontract or Sub-Task Order Start Date: 
Subcontract or Sub-Task Order Value: 
The information in this section is required under FAR 52.204-10 “Reporting Executive Compensation and First-Tier Subcontract Awards” to be reported by prime contractors receiving federal contracts through the Federal Funding Accountability and Transparency Act (FFATA) Subaward Reporting System (FSRS). As required by the referenced FAR, complete this questionnaire and certification as part of the Subcontract or Sub-Task Order with a value of $30,000 or more, unless exempted from reporting by a positive response to Section A. 
A. In the previous tax year, was your company’s gross income from all sources under $300,000?

 ___Yes  ___No     

B. If “No”, please provide the below information and answer the remaining questions. 

(i) Subcontractor DUNS Number:
  
(ii) In your business or organization's preceding completed fiscal year, did your business or organization (the legal entity to which the DUNS number belongs) receive (1) 80 percent or more of its annual gross revenues in U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements; and (2) $25,000,000 or more in annual gross revenues from U.S. federal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements?: 

___Yes  ___No 

(iii) Does the public have access to information about the compensation of the executives in your business or organization (the legal entity to which the DUNS number it provided belongs) through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 78o(d)) or section 6104 of the Internal Revenue Code of 1986?: 

 ___Yes  ___No 

(iv) Does your business or organization maintain a record in the System for Award Management (www.SAM.gov)?

___Yes  ___No

       
(v) If you have indicated “Yes” for paragraph (ii) and “No" for paragraph (iii) and (iv) above, provide the names and total compensation* of your five most highly compensated executives**for the preceding completed fiscal year.

1.     Name:______________________________________________________________

 Amount:____________________________________________________________

2.     Name:______________________________________________________________

 Amount:____________________________________________________________

3.     Name:______________________________________________________________

 Amount:____________________________________________________________

4.     Name:______________________________________________________________

 Amount:____________________________________________________________

5.     Name:______________________________________________________________

 Amount:____________________________________________________________

The information provided above is true and accurate as of the date of execution of the referenced Subcontract or Sub-Task Order. Annual certification is required for information provided in paragraph (v) above. 

*“Total compensation” means the cash and noncash dollar value earned by the executive during the Subcontractor’s preceding fiscal year and includes the following (for more information see 17 CFR 229.402(c)(2)):

(1) Salary and bonus. 

(2) Awards of stock, stock options, and stock appreciation rights. Use the dollar amount recognized for financial statement reporting purposes with respect to the fiscal year in accordance with the Financial Accounting Standards Board’s Accounting Standards Codification (FASB ASC) 718, Compensation-Stock Compensation. 

(3) Earnings for services under non-equity incentive plans. This does not include group life, health, hospitalization or medical reimbursement plans that do not discriminate in favor of executives, and are available generally to all salaried employees. 

(4) Change in pension value. This is the change in present value of defined benefit and actuarial pension plans. 

(5) Above-market earnings on deferred compensation which is not tax-qualified. 

(6) Other compensation, if the aggregate value of all such other compensation (e.g., severance, termination payments, value of life insurance paid on behalf of the employee, perquisites or property) for the executive exceeds $10,000. 

**”Executive” means officers, managing partners, or any other employees in management positions
SECTION BB.

REPRESENTATIONS AND CERTIFICATIONS 

Any representations and certifications submitted resulting in award of this Contract are hereby incorporated either in full text or by reference, and any updated representations and certifications submitted thereafter are incorporated by reference and made a part of this Subcontract with the same force and effect as if they were incorporated by full text. By signing this Subcontract, the Subcontractor hereby certifies that as of the time of award of this Subcontract: (1) the Subcontractor, or its principals, is not debarred, suspended or proposed for debarment or declared ineligible for award by any Federal agency; (2) no Federal appropriated funds have been paid or will be paid to any person for influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress on its behalf in connection with awarding the contract or this Subcontract; and (3) no changes have occurred to any other representations and certifications made by the Subcontractor resulting in award of this subcontract. The Subcontractor agrees to promptly notify Chemonics in writing of any changes occurring at any time during performance of this Subcontract to any representations and certifications submitted by the Subcontractor.









� If Offeror does not have a DUNS number and is unable to obtain one before proposal submission deadline, Offeror shall include a statement in their Evidence of Responsibility Statement noting their intention to register for a DUNS number should it be selected as the successful offeror or explaining why registration for a DUNS number is not possible. Contact Dun & Bradstreet through this webform to obtain a number: � HYPERLINK "https://fedgov.dnb.com/webform" �https://fedgov.dnb.com/webform� Further guidance on obtaining a DUNS number is available from Chemonics upon request. 
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